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SUBJECT: PRESS REACTION TO PROPOSED IGS FARE INCREASE 

BEGIN UNCLASSIFIED 

1. SUMMARY: PRESENT IGS FARE INCREASE PROPOSAL HAS 
RECEIVED CONSIDERABLE PRESS COVERAGE. WHILE MUCH 
HAS BEEN OPENLY SKEPTICAL OF THE AIRLINES' CASE, 

THERE HAS BEEN SOME ACKNOWLEDGMENT OF IGS PROBLEMS 
AND SUGGESTIONS FOR IMPROVING THE SITUATION. 

MANY OBSERVERS HAVE EXPRESSED CONCERN OVER THE 
LONGER RANGE IMPLICATIONS FOR BERLIN OF A COM- 
MERCIALLY UNHEALTHY IGS. END SUMMARY 

2. SINCE JANUARY 5, VIRTUALLY ALL MAJOR DAILIES IN 
WEST BERLIN AND THE FRG PLUS SEVERAL PRESTIGIOUS 
SPECIALIZED NEWSPAPERS HAVE GIVEN THE PROPOSED FARE 
INCREASE EXTENSIVE ATTENTION. INITIAL COVERAGE 
ADOPTED A GENERALLY COMPLAINING TONE NOTING THAT 
THE IGS CARRIERS WERE INCREASING FARES FOR THE THIRD 
TIME IN 12 MONTHS. WHILE OBSERVING THAT TRAFFIC 
VOLUME HAD BEEN DECREASING STEADILY SINCE THE 
IMPROVEMENT IN SURFACE ACCESS RESULTING FROM THE 
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OF THE PASSENGER LOSS TO STEEPLY INCREASED IGS 
FARES. ADDITIONALLY, SOME ANXIETY WAS DEMONSTRATED 
REGARDING THE CONTINUED VIABILITY OF THE IGS AS A 
MASS TRANSPORTATION MODE GIVEN THE DECLINING 
ABILITY OF LOWER INCOME BERLINERS TO AFFORD THE 
HIGHER FARES. MANY COMMENTATORS WERE SKEPTICAL OF 
THE PAA AND BA'S CASE QUOTING REPS OF OTHER 
CARRIERS AND SEVERAL OIL COMPANIES AS ASSERTINQ 
THAT FUEL PRICES HAD NOT RISEN IN THE LAST SIX 
MONTHS. FRUSTRATION WITH THE CARRIER'S UNWILLING- 
NESS TO DIVULGE MORE DETAILS ON OPERATING 
COSTS WAS ALSO A RECURRING THEME. 

3. ON THE PLUS SIDE SEVERAL POPULAR NEWSPAPERS SUCH 
AS THE BERLIN TAGESSPIEGEL CONCEDED THAT THE TREND 
TOWARD HIGHER AIR FARES WAS A WORLD-WIDE DEVELOP- 
MENT AND NOT LIMITED TO THE BERLIN MARKET. AT LEAST 
ONE PAPER EDITORIALIZED THAT BERLINERS COULD NOT 
EXPECT TO BE SPARED THE IMPACT OF THE GENERALLY 
PREVAILING ECONOMIC INSTABILITY AND MUST EXPECT TO 
PAY MORE FOR SUCH THINGS AS AIR TRAVEL. RECOGNITION 
WAS GIVEN THE AIRLINES EFFORTS TO RATIONALIZE 
CAPACITY, AS EVIDENCED BY THE CURRENT WINTER 
SCHEDULE; HOWEVER, CONCERN WAS EXPRESSED THAT 
SERVICES WOULD BE REDUCED EVEN MORE IF TRAFFIC 
VOLUME CONTINUED TO DECLINE. SUCH A DEVELOPMENT 
WAS SEEN AS HAVING SERIOUS IMPLICATIONS FOR BERLIN'S 
COMMERCE AND THE CITY'S ATTRACTION AS A VENUE FOR 
TRADE FAIRS AND SPECIAL EVENTS WHICH RELIED ON 
EFFICIENT AIR CONNECTIONS TO THE FRG. LATER PRESS 
TREATMENT CONCENTRATEDON WHAT STEPS MIGHT BE TAKEN 
TO IMPROVE ECONOMIC CONDITIONS ON THE IGS WITH 
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PARTICULAR EMPHASIS GIVEN TO SUBSIDIES. A BERLIN 
SENAT DEBATE DURING WHICH THE CDU FACTION PROPOSED 
TO OFFSET THE FARE INCREASE THROUGH INCREASED SUB 
SIDIES RECEIVED WIDE COVERAGE. THE PROPOSAL WAS 
REJECTED BY THE SPD AND FDP FACTIONS WHOSE SPOKES- 
MEN NOTED THAT THE CARRIERS WOULD HAVE TO MAKE 
AVAILABLE CONSIDERABLY MORE FINANCIAL DATA THAN 
HAS BEEN THE CASE IN THE PAST. 

4. REPORTING IN SEVERAL PAPERS HAS BEEN CHARACTERIZED 
BY ARTICLES ATTEMPTING REASONABLY OBJECTIVE ANALYSIES 
OF IGS PROBLEMS INCLUDING A RECENT HANDELSBLATT 
ARTICLE SUGGESTING THAT A SHUTTLE SERVICE APPROACH 
TO THE BERLIN SERVICE MIGHT HELP BRING CARRIER 
COSTS DOWN. (THE EMBASSY CONSIDERED THIS IDEA SOME 
YEARS AGO AND CONCLUDED THE NEED FOR A LARGE COM- 
MITMENT OF STANDBY AIRCRAFT AND CREWS MADE A SHUTTLE 
SYSTEM IMPRACTICABLE FOR THE IGS.) END UNCLASSIFIED. 
BEGIN LIMITED OFFICIAL USE 

COMMENT: NEWS OF THE PRESENT FARE INCREASE PROPOSAL 
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STRIKES US AS HAVING RECEIVED MARKEDLY MORE EX- 
TENSIVE AND LONGER MEDIA ATTENTION THAN PREVIOUS 
EXERCISES. IT APPEARS LIKELY, THEREFORE, THAT 
GERMAN BCATAG REPS COULD BE EVEN MORE CAUTIOUS 
THAN USUAL IN IDENTIFYING THE FRG AND BERLIN SENAT 
WITH INCREASED IGS FARES GIVEN THEIR SENSITIVITY 
TO THE DOMESTIC POLITICAL OVERTONES OF BERLIN AIR 
DEVELOPMENTS. END LOU. 
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